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Highlights

Global: US—Iran peace talks have reportedly made “encouraging progress.” Iran
has agreed to allow nuclear inspectors back into the country. The US has issued
a 60-day license allowing Iran to sell oil on international markets, sending crude
prices lower. Separately, UK Prime Minister Keir Starmer announced that he will
step down following the recent election setback. It now appears that there is a
clear path for Andy Burnham to take over the leadership of the Labour Party, and
potentially become Prime Minister, as Wes Streeting has backed him as
successor.

Asian equities surged to a record high before US markets reversed course. The
three major US stock indices ended the day mixed, with signs of sector rotation.
The dollar index advanced amid rising expectations of Fed rate hikes, while US
Treasuries sold off across the curve. Chicago Fed President Austan Goolsbee said
inflation is “way above target and going the wrong way,” expressing concern
about whether the factors driving prices higher are temporary. ECB President
Lagarde’s tone was seen as dovish, with her stating that the ECB sees no need for
a more forceful response to the Iran conflict, as inflation is expected to return to
target over the medium term.

China’s 1-year and 5-year Loan Prime Rates (LPR) were kept unchanged at 3% and
3.5%, respectively, as expected. China also rolled out 15 measures to promote
foreign investment, including expanding market access in universities and service
industries, enabling the use of risk management tools such as treasury futures,
and supporting foreign enterprises in raising funds through domestic listings.
These measures come against a backdrop of persistent FDI contraction in China,
with inflows falling by 8.6% YoY from January to May this year.

On the data front, Canada’s CPl came in higher than expected at 3.2% YoY in May,
driven by a third consecutive month of rising gasoline prices.

Market Watch: Asia markets are likely to open with a modestly positive tone.
Market attention is now on manufacturing, services and composite PMIs from
the US, Europe, UK and Asia. Today's economic calendar for the Asian session
includes Singapore’s May CPI, Taiwan’s May unemployment and export orders,
and Hong Kong’s May CPI. Later in the day, markets will also watch for the US
weekly ADP report and Richmond Fed manufacturing index.
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Major Markets

CN: According to estimates from the Data Center of the Ministry of Culture and
Tourism, domestic travel activity remained resilient during the three-day Dragon
Boat Festival holiday. Total domestic tourist trips reached 124 million, up 4.4%
YoY, while domestic tourism spending rose 4.0% YoY to RMB444.6 billion.

ID: The government is preparing a national vocational training programme for
50,000 laid-off workers and 220,000 high school and vocational school graduates
as part of its IDR26.3trn economic stimulus package for 2H26, as reported by
Antara News. Manpower Minister Yassierli said the government will also
continue the National Internship Programme (MagangHub), targeting 150,000
participants in 2026, with IDR6.3trn allocated for internship and vocational
training initiatives. Coordinating Minister for Economic Affairs Airlangga Hartarto
said the broader stimulus package includes IDR18.0trn for food assistance and
IDR2.0trn for transportation incentives.

MY: The government said the nationwide implementation of the Budi Diesel
programme from July will provide subsidised diesel at MYR2.10 per litre to
eligible Malaysians through a MyKad verification system, replacing the current
MYR400 monthly cash assistance for existing recipients. Second Finance Minister
Amir Hamzah Azizan noted that the targeted subsidy reform is expected to
generate annual savings of up to MYR2.0bn by reducing fuel subsidy leakages and
ensuring subsidies are directed to eligible recipients, as reported by The Edge. He
noted that the government’s monthly petrol and diesel subsidy bill had risen to
nearly MYR4.7bn in March and MYR4.9bn in April from around MYR800mn
previously, while diesel consumption nearly doubled to 1.2bn litres per month
from 624mn litres, indicating significant leakages from smuggling and subsidy
abuse.

Credit Market Updates

Market Commentary:

e The SGD SORA OIS curve traded higher yesterday with shorter tenors
trading 0-2bps higher while belly tenors traded 2-3bps higher and the 10Y
tenor traded 2bp higher.

e US Investment Grade spreads traded flat at 73bps, and US High Yield
spreads also tightened by 1bp to 264ps. Bloomberg Global Contingent
Capital Index also tightened by 1bp to 215bps.

e Bloomberg Asia USD Investment Grade tightened by 1bp to 52bps and
Asia USD High Yield spreads tightened by 4bps to 353bps.
(Bloomberg, OCBC)

New Issues:

e There was one issuance in the Singdollar market yesterday where GLL IHT
Pte Ltd (guarantor: GuocolLand Ltd) priced a SGD110mn 4.25Y fixed rate
bond at 2.5%.

e The total issuance volumes for APAC and DM |G markets yesterday were
USD4.3bn and USD8.40bn respectively (prior day: zero for both APAC and
DM IG markets). The largest issuance in APAC and DM IG came from DBS
Bank Ltd (guarantor: Bayfront Covered Bonds Pte Ltd) (priced a USD2bn
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3Y Covered FRN at SOFRMS + 42bps) and Intesa Sanpaolo SpA (priced
USD3.50bn across three tranches). (Bloomberg, OCBC)

Recent Coverage Developments:

e UniCredit has raised its stake in Commerzbank to ~42% (potentially
>44% after treasury share actions), signalling a deepening strategic
takeover attempt. The offer period has been extended, but completion
is contingent on regulatory approvals and may only conclude in 2027.
The ECB is assessing whether UniCredit should consolidate
Commerzbank early, which could reduce UniCredit's CET1 ratio by
~280bps.

e Olam intends to redeem or repurchase all outstanding perpetual
securities, though it likely missed the notification deadline for the July
2026 first call. Despite this, the economic incentive to call remains
strong; otherwise the coupon could reset to ~“9% due to step-up
features. Execution risk has eased with recent asset monetisations,
including stake sales in Olam Agri and the divestment of Mindsprint.
Further stake sale to SALIC (remaining 19.99%) is seen as highly likely,
supporting its credit profile.

e Temasek appointed Wendy Koh (currently Mapletree CFO) as incoming
CFO, effective October 2026. This leadership change allows current CFO
Png Chin Yee to focus fully on overseeing Temasek’s Singapore portfolio.
Mapletree’s CFO Wendy Koh will move to Temasek, while Wong Mun
Hoong (regional CEO) will assume the CFO role alongside his current
duties. Wong brings prior CFO experience (2006—2019), suggesting
continuity despite the leadership reshuffle. The changes highlight strong
internal bench strength within the Temasek ecosystem

e Canada’s regulator (OSFl) lowered the Domestic Stability Buffer by
50bps to 3%, reducing CET1 requirements for major banks to 11%. This
frees up ~CAD74bn in capital (Y*CAD673bn RWA capacity), improving
flexibility for growth and capital returns. Canadian banks remain among
the best capitalised globally despite the relaxation.

Equity Market Updates

US: US stocks fell Monday as a slide in megacap technology stocks overshadowed
optimism surrounding US-Iran peace talks. The S&P 500 declined 0.4%, the Nasdaq
Composite dropped 1.3%, and the Dow edged up 0.3%. Alphabet tumbled 5% —
its worst session in 13 months and a record single-day loss in market capitalisation
— after two prominent Al researchers departed for rivals within days: Nobel
laureate John Jumper left Google DeepMind for Anthropic, following Noam
Shazeer's move to OpenAl the prior week. SpaceX fell 16% to its lowest level since
its first trading day, erasing over USD600b in market value over three sessions,
after the company announced plans to sell investment-grade bonds — its
inaugural debt offering — reportedly to fund Al ambitions. On the geopolitical
front, US-Iran technical talks in Bilrgenstock, Switzerland produced "major
progress," with Vice President JD Vance confirming Iran agreed to allow IAEA
nuclear inspectors to return; the US also issued a 60-day licence permitting Iran to
sell oil internationally, sending oil prices lower. Treasury yields rose 2-5 basis
points across the curve, with the 10-year yield climbing to 4.51%, pressured by a
heavy corporate issuance slate exceeding USD10b and anticipation of SpaceX's
expected USD20b bond offering. Six-month bill yields hit their highest stopout rate

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram!

By Global Markets | 23 June 2026



£)OCBC
OCBC Group Research

By Global Markets | 23 June 2026

since 2 Sep 2025, reflecting market pricing of at least one Fed rate hike by year-
end.
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Foreign Exchange Equity and Commodity
Day Close % Change Day Close Index Value Net change
DXY 101.020 0.17% USD-SGD 1.2933 DIJIA 51,712.71 148.01
USD-JPY 161.57 0.17% EUR-SGD 1.4783 S&P 7,472.79 -27.79
EUR-USD 1.143 -0.37% JPY-SGD 0.8003 Nasdaq 26,166.60 -351.33
AUD-USD 0.700 -0.14% GBP-SGD 1.7136 Nikkei 225 72,353.96 1103.90
GBP-USD 1.325 0.14% AUD-SGD 0.9055 STI 5,204.01 11.31
USD-MYR 4.148 0.28% NZD-SGD 0.7389 KLCI 1,700.84 -11.19
USD-CNY 6.776 0.12% CHF-SGD 1.5993 JCi 6,116.69 -60.45
USD-IDR 17832 0.24% SGD-MYR 3.2083 Baltic Dry 2,722.00 63.00
USD-VND 26319 0.00% SGD-CNY 5.2385 VIX 17.28 0.50
SOFR Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD SOFR Tenor SGS (chg) UST (chg)
im 2.2780 -0.31% imM 3.6499 2y 1.65 (+0.03) 4.22(--)
3M 2.3300 -2.35% 2Mm 3.7014 5Y 1.77 (+0.05) 4.29 (+0.06)
6M 2.6220 0.61% 3M 3.7408 10y 2.11 (+0.05) 4.5 (+0.06)
i2m 2.7890 1.49% 6M 3.8818 15Y 2.13 (+0.06) -
1y 4.0627 20Y 2.12 (+0.06) --
30Y 2.16 (+0.05) 4.95 (+0.05)
Fed Rate Hike Probability Financial Spread (bps)
o .
Meeting # of Hikes/Cuts H'kA 7; ¢ Im;():::ed Rate Expected Effective
tkes/Cuts ange Fed Funds Rate Value Change
TED 35.36 --
06/17/2026 0.072 7.200 0.018 3.636
07/29/2026 0.363 36.300 0.091 3.723 Secured Overnight Fin. Rate
09/16/2026 0.980 61.600 0.245 3.877 SOFR 3.62
10/28/2026 1.263 28.400 0.316 3.947
12/09/2026 1.649 38.500 0.412 4.044
Commodities Futures
Energy Futures % chg Soft Commodities Futures % chg
WTI (per barrel) 74.82 -2.3% Corn (per bushel) 4.115 -1.4%
Brent (per barrel) 77.90 -3.3% Soybean (per bushel) 11.158 -0.6%
Heating Oil (per gallon) 309.31 -1.1% Wheat (per bushel) 5.975 -1.4%
Gasoline (per gallon) 298.70 -0.3% Crude Palm Oil (MYR/MT) 46.100 0.3%
Natural Gas (per MMBtu) 3.25 0.6% Rubber (JPY/KG) 4.321 0.5%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (per mt) 13649 0.4% Gold (per oz) 4190 0.8%
Nickel (per mt) 17754 1.0% Silver (per o0z) 65.09 0.3%
Source: Bloomberg, Reuters
Economic Calendar
Date Time Country Code Event Period Survey Actual Prior Revised
6/23/2026 8:30 IN S&P Global Japan PMI Mfg JunP - - 54.5 -
6/23/2026 13:00 Sl CPI YoY May 2.00% - 1.80% --
6/23/2026 13:00 IN HSBC India PMI Mfg JunP - - 55 -
6/23/2026 15:15 FR S&P Global France Manufacturing PMI JunP 50.1 - 49.7 -
6/23/2026 15:15 FR S&P Global France Services PMI JunP 46 - 44.3 -
6/23/2026 15:15 FR S&P Global France Composite PMI JunP 46 - 449 -
6/23/2026 15:30 GE S&P Global/BME Germany Manufacturing PMI JunP 50.2 - 50.1 -
6/23/2026 15:30 GE S&P Global Germany Services PMI JunP 49 - 48.1 --
6/23/2026 16:00 EC S&P Global Eurozone Manufacturing PMI JunP 51.6 - 51.6 --
6/23/2026 16:00 TA Export Orders YoY May 50.00% - 48.10% -
6/23/2026 16:30 UK S&P Global UK Manufacturing PMI JunP 53.5 -- 53.9 -
6/23/2026 16:30 UK S&P Global UK Services PMI JunP 50.1 - 493 -
6/23/2026 16:30 HK CPI Composite YoY May 1.90% - 1.70% --
6/23/2026 16:30 UK S&P Global UK Composite PMI JunP 50.5 - 49.7 -
6/23/2026 21:45 us S&P Global US Manufacturing PMI JunP 54.6 - 55.1 -

Source: Bloomberg
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled
from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading at the time of
publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its
contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject
to change without notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or particular
needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly
or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This re port may cover a wide range of topics and is not
intended to be a comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, it should not be relied on or
treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the investment product. In the
event that you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-
Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Securities Private Limited (“OSPL”) and their respective related companies,
their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned
herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or securities related services
to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products.
There may be conflicts of interest between OCBC Bank, BOS, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which
OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report,
you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to
share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive
(2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MIiFIR”) (together referred to as “MiFID 11”), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation,
guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery
of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this document that do
not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866 R) (“BOS”) and Oversea-Chinese Banking
Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or consequential)
that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this material, other
than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, a
personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully disclosed
in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more information about
any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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